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As one of the oldest Accounting Firms on the Gold Coast, we have 
participated in the strata industry from the early days and know the 
industry inside and out. We work as a strategic partner alongside 
the Body Corporate committees’ and professional administration 
businesses that manage the affairs of the various schemes 
throughout the State.

Scope of Audits

Body Corporates and Strata Corporations employ professional 
administration firms to prepare annual financial statements.
Most schemes have an independent audit of these financial 
reports.

The outcome of an audit is to confirm that the financial statements 
give a “true and fair view” of the financial results for the year.

The concept of “true and fair” means that the audit has not 
highlighted any material errors or omissions and that there is 
adequate documentation to support the transactions for the year.  
An audit does not involve the checking of all transactions, rather it 
is an analytical review based on a risk assessment and the level of 
internal controls adopted by the Body Corporate.

Why have an Audit

There are numerous benefits to lot owners and Body Corporate 
committees in having the annual financial report of the Body 
Corporate audited, these include:

Peace of Mind – an audit provides another layer of assurance that 
the levies paid by lot owners are being applied in accordance with 
the budgets and that the funds of the Body Corporate are properly 
accounted for and held in the Body Corporate’s name.

Accuracy – checking the accuracy of the annual Financial Report

Owner Protection – part of the audit process involves checking 
that appropriate risk management procedures are in place such as 
insurances 

Taxation – confirming that the Body Corporate is properly 
registered and that required lodgements of returns are being 
attended to.

Management Rights
Management Rights Business Lifecycle 
As one of the oldest Accounting Firms on the Gold Coast, we have 
participated in the Management Rights industry from the early days 
and know the industry inside and out. We believe in being a strategic 
partner before you commence business to well after you sell and have 
tailored our services to match. From our involvement in the industry, 
we have identified 5 distinct phases of business – The Management 
Rights Lifecycle. Below are examples of the types of advice we are 
able to provide for the different phases of your business.

Pre-purchase 
Buying or starting a business is daunting and our aim is to ensure 
that you have as few challenges as possible. We do this by providing 
advice on such things as the entity to use, the most effective way to 
finance the purchase, the taxation implications of the purchase and 
other statutory regulations. We also help you to identify your goals and 
objectives in entering the business and make sure that the business is 
aligned with those goals.

Purchase 
Once you’ve entered into a contract to purchase the Management 
Rights, the financial information is required to be verified. Our job at 
this stage is to make sure that the financial information provided in the 
contract is accurate and you can rely on it. We also make sure that the 
entity you’re using to purchase the business is properly registered with 
the various authorities.

Operations
Congratulations, the purchase is complete and you’re now the owner 
of a Management Rights! Our services are tailored to help you run 
your business efficiently and profitably. Some of the areas where 
we offer assistance are: Establishment of the accounting records for 
both the General and the Trust Account, GST (Goods & Services Tax), 
Income Tax and performance management for your business. The 
other major area we assist in is the audit of the Trust Account. We 
make sure that you meet all of your statutory responsibilities with the 
Trust Account so you’ll have peace of mind.

Investment 
As your business makes profits, we’re able to provide advice on where 
to invest them to make sure that you meet your financial goals.

Exit 
All good things must come to an end’ and as you exit the business, 
we’re still able to assist. At this stage our services cover collating the 
financial information in a format ready for sale, making sure that the 
sale is in the most tax effective manner and advice on where to invest 
the proceeds.

Exit

Pre
Purchase

Purchase

Operations

Investment

www.hostrata.com.auPO Box 5714, Gold Coast Mail Centre Q 9726 (07) 55 740 922

Body Corporate Audits



www.hostrata.com.auPO Box 5714, Gold Coast Mail Centre Q 9726 (07) 55 740 922

Our Services

Service
At Hospitality & Strata we are committed to being a strategic 
partner in the development of your Management Rights 
business. Our service starts with a clear understanding of 
the management rights industry, the region you choose 
to operate in and your goals. You benefit from 30 years 
of experience and insight into what it takes to succeed in 
today’s competitive, highly regulated and dynamic business 
environment.

Our people have the experience, resources and insight 
to be your single, priority source for innovative business 
solutions. With our advice, you’ll accomplish more in 
less time, and have greater confidence in the quality and 
continuity of your decisions. We understand that you need 
more than just numbers to guide your business. That’s why 
we’re committed to delivering a higher level of expertise 
and insight to add value to the numbers, so you can achieve 
your financial goals.

David Jackson
djackson@hostrata.com.au

Matthew Wallbridge
mwallbridge@hostrata.com.au

Our Specialists
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■  Strategic planning

■ Goal setting

■ Structuring of the purchase

■ Attending to business registrations 
- For Australian Business Number, 
income Tax, etc

■ Taxation implications of the purchase

■ Review funding arrangements 

■  Accounting Advice

■ Audit of trust accounts

■ Benchmark analysis

■ Business valuations

■ Establishing accounting records

■ Capital Gains Tax

■ Goods & Services Tax

■ Income Tax

■ International Tax

■ Performance monitoring

■ Strategic planning

■  Review financial information

■ Verification of profit

■ Analytical review

■  Financial planning

■ Superannuation

■  Preparing financial information for sale

■ Strategies for tax effective exits
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Benefits

The benefits to Body Corporates of working with
Hospitality & Strata include:

• An accounting firm focussing solely on the strata industry and  
 in particular the provision of audit services.
• Boutique firm big enough to handle the largest jobs but small  
 and personal enough to look after the average small scale   
 scheme.
• An independent firm not aligned to any larger firm whose   
 structure or charges are not appropriate to the industry.
• Services tailored exclusively to the requirements of the   
 industry.
• Depth of experience in partners and staff, been operating in  
 this industry for over 20 years.

Service

We are committed to being a strategic partner in the provision of 
audit services to the strata industry. Our service starts with a clear 
understanding of the strata industry, and the challenges facing the 
industry.

You benefit from our experience and insight in to the industry 
having previously operated our own body Corporate administration 
business.  Our focus now is solely on Body Corporate audits,
we no longer undertake any administration services.

Our people have the experience, resources and insight
to be your priority source for audit solutions.  

Our Specialists
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